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CLIENT UPDATE MEMORANDUM

AUTHORS: Norman A. Dupont, David Hori

DATE: January 12, 2024

RE: Summary of California’s New Climate Corporate Data Accountability
Act, SB 253

I. Overview

The California legislature recently passed a first-in-the-nation climate disclosure
bill. Senate Bill 253 (SB 253), entitled the “Climate Corporate Data Accountability
Act”, adds a new section to California’s Health and Safety Code and requires
corporate entity disclosures starting in 2026. This means businesses must annually
measure and disclose their greenhouse gas (GHG) emissions in conformance with
the Greenhouse Gas Protocol: A Corporate Accounting and Reporting Standard
(Revised edition).

I1. Main Takeaways

WHO must report GHG emissions?

“Reporting entities” are subject to the mandates of SB 253. This term includes
partnerships, corporations, limited liability companies, or other business entities
formed in California or elsewhere, who “do business” in California, and whose total
annual revenues exceed $1 billion.

SB 253 does not separately define what constitutes “doing business” in California.
However, the California Franchise Tax Board defines the term as any of the
following: 1) engaging in any transaction for the purpose of financial gain within the
state; 2) organizing or commercially domiciled in the state; or 3) having California
sales, property, or payroll in excess of certain thresholds. Therefore, this bill covers
not only business entities with easily predictable GHG emissions from factories, but
also office-based businesses, such as professional service companies that meet the
revenue threshold.


https://trackbill.com/bill/california-senate-bill-253-climate-corporate-data-accountability-act/2346480/
https://trackbill.com/bill/california-senate-bill-253-climate-corporate-data-accountability-act/2346480/
https://ghgprotocol.org/sites/default/files/standards/ghg-protocol-revised.pdf.
https://ghgprotocol.org/sites/default/files/standards/ghg-protocol-revised.pdf.
https://ghgprotocol.org/sites/default/files/standards/ghg-protocol-revised.pdf.
https://www.ftb.ca.gov/file/business/doing-business-in-california.html?utm_audience=a&utm_term=persona+verification&utm_campaign=acq_us_generic_branded-123153801337&utm_source=google&utm_medium=ppc&hsa_acc=5817921572&hsa_cam=14055031618&hsa_grp=123153801337&hsa_ad=536099859786&hsa_src=g&hsa_tgt=kwd-1392945550753&hsa_kw=persona+verification&hsa_mt=b&hsa_net=adwords&hsa_ver=3&gclid=CjwKCAiAg6yRBhBNEiwAeVyL0KNjg6HLrviW30sund_Yu6A9kZ87SAnHiulxR80AO2UZ15ig77PuzhoCVbEQAvD_BwE&utm_audience=a&utm_term=persona+verification&utm_campaign=acq_us_generic_branded-123153801337&utm_source=google&utm_medium=ppc&hsa_acc=5817921572&hsa_cam=14055031618&hsa_grp=123153801337&hsa_ad=536099859786&hsa_src=g&hsa_tgt=kwd-1392945550753&hsa_kw=persona+verification&hsa_mt=b&hsa_net=adwords&hsa_ver=3&gclid=CjwKCAiAg6yRBhBNEiwAeVyL0KNjg6HLrviW30sund_Yu6A9kZ87SAnHiulxR80AO2UZ15ig77PuzhoCVbEQAvD_BwE&90606aaf_page=2&utm_audience=a&utm_term=persona+verification&utm_campaign=acq_us_generic_branded-123153801337&utm_source=google&utm_medium=ppc&hsa_acc=5817921572&hsa_cam=14055031618&hsa_grp=123153801337&hsa_ad=536099859786&hsa_src=g&hsa_tgt=kwd-1392945550753&hsa_kw=persona+verification&hsa_mt=b&hsa_net=adwords&hsa_ver=3&gclid=CjwKCAiAg6yRBhBNEiwAeVyL0KNjg6HLrviW30sund_Yu6A9kZ87SAnHiulxR80AO2UZ15ig77PuzhoCVbEQAvD_BwE&utm_audience=a&utm_term=persona+verification&utm_campaign=acq_us_generic_branded-123153801337&utm_source=google&utm_medium=ppc&hsa_acc=5817921572&hsa_cam=14055031618&hsa_grp=123153801337&hsa_ad=536099859786&hsa_src=g&hsa_tgt=kwd-1392945550753&hsa_kw=persona+verification&hsa_mt=b&hsa_net=adwords&hsa_ver=3&gclid=CjwKCAiAg6yRBhBNEiwAeVyL0KNjg6HLrviW30sund_Yu6A9kZ87SAnHiulxR80AO2UZ15ig77PuzhoCVbEQAvD_BwE&90606aaf_page=2&90606aaf_page=2
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WHAT must be disclosed?

Covered businesses are required to disclose Scope 1 (emissions from sources that a
reporting entity owns or directly controls) and Scope 2 (emissions from electricity,
steam, heating, or cooling consumption) data starting in 2026 for calendar year
2025. Businesses will be required to disclose Scope 3 (indirect, corporate value chain
emissions) data starting in 2027 for calendar year 2026. A reporting entity’s
disclosure must consider acquisitions, divestments, mergers, and other structural
changes that can affect GHG emissions reporting. Such corporate transactions that
affect GHG emissions must be disclosed in a manner consistent with the
Greenhouse Gas Protocol.

The State Air Resources Board is tasked with adopting implementing regulations
by January 1, 2025. We expect more precise guidance will be available at that time.

WHEN are the disclosures required?

SB 253 imposes a starting date for disclosures of Scope 1 and Scope 2 data in 2026,
with a trigger date of 2027 for Scope 3 data disclosures. We anticipate the State Air
Resources Board’s regulations will provide more detailed instructions about the
exact deadlines and required formatting of disclosures to an electronic database.
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